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SUBJECT: US- VENEZUELAN PETROLEUM RELATIONS 

1. BY COINCIDENCE I LUNCHED TODAY WITH TWO FORMER VENEZUELAN 
ADECO AMBASSADORS TO WASHINGTON, SENATOR ENRIQUE 

TEJERA PARIS AND HECTOR SANTAELLA; AND LATER RECEIVED 
A CALL BY ROBERT DOLPH. PRESIDENT OF THE CREOLE PETROLEUM 
CORPORATION. 

2. FROM THESE VERY DIFFERENT SOURCES A SIMILAR PATTERN EMERGED: 
VENEZUELAN POLITICIANS ARE BOUND ON AN UNREALISTIC COURSE, 
CHASING OFF AFTER MECHANICAL RABBITS IN CRITICIZING A SUPPOSED 
MALIGN INTENT BY THE UNITED STATES TO TAKE OVER VENEZUELA' S 
REMAINING LARGE PETROLEUM RESERVE IN THE ORINOCO BELT; AND 
TALKING AT THE SAME TIME OF A SUPPOSED ABILITY TO INCREASE 
VENEZUELAN PRICES FOR OIL DESPITE THE FACT THAT WITH 
DECREASING PRODUCTION AND NO PROSPECT OF NEW INVESTMENT 
VENEZUELA WILL NOT BE ABLE TO CALL THE TUNE. 

3. BOTH THE TWO FORMER ADECO AMBASSADORS AND DOLPH 
AGREED ON THE DESIRABILITY OF A GOVERNMENT- TO- GOVERNMENT 
AGREEMENT WHICH WOULD ESTABLISH EQUITABLE RULES OF THE 

GAME; AND CONCURRED WITH MY ESTIMATE THAT WE SHOULD BE 
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PREPARED TO HAVE THE PRINCIPLES OF SUCH AN AGREEMENT IN SUCH 
SHAPE THAT THEY COULD BE RAPIDLY INCORPORATED IN A TREATY 
ONCE THE NEXT PRESIDENT OF VENEZUELA TAKES OFFICE MARCH 20, 1974, 
AND HIS NEW CONGRESS WILL BE ON HAND TO RATIFY THAT AGREEMENT. 
IN THE MEANTIME, ALL HANDS CONCURRED THAT I SHOULD CONTINUE 
MY CONVERSATIONS WITH AMBASSADOR SOSA AND THEY AGREED 
WITH MY ESTIMATE THAT THE THREE VENEZUELAN PERSONALITIES 
MOST IMPORTANT IN THIS CONTINUING CONVERSATION WOULD BE 
AMBASSADOR SOSA ( AND MYSELF) AT THE CONVERSATIONAL 
LEVEL, WITH ULTIMATE DECISIONS BEING CHANNELED TO 
PRESIDENT CALDERA VIA FONMIN CALVANI. THIS WOULD 
CONVENIENTLY CIRCUMVENT THE TITULAR MINISTER OF MINES 
AND HYDROCARBONS WHOSE SUSPICIONS OF OUR SUPPOSED 
DESIGNS ON VENEZUELA' S ORINOCO RESERVES WOULD PROBABLY 
MAKE HIM AN UNHELPFUL NEGOTIATOR. 

4. FROM INFORMAL SOURCES WE HAVE IMPRESSION THAT 
PRESIDENT NIXON' S STATEMENT ON ENERGY WILL BE ISSUED ON 
WEDNESDAY, APRIL 18. THIS WOULD COME AT A FORTUITOUS 
TIME IN THE EVENT IT MIGHT PROVOKE ADVERSE VENEZUELAN 
REACTIONS BECAUSE THE ENTIRE COUNTRY WILL BE ON EASTER 
HOLIDAY FROM APRIL 19 TO 23. I MYSELF WILL BE SEA. 

MCCLINTOCK 
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